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No End in Sight for Government Shutdown

As the federal government shutdown approaches three
weeks, no progress is being reported in negotiations
among party leaders, with both sides seemingly dug in
on their positions and believing they have public
support.

State of play: The House continues to recess, with
Speaker Mike Johnson (R-LA) maintaining that the
chamber has fulfilled its role in funding the government
by passing a clean continuing resolution (CR) last
month. In the Senate, Majority Leader John Thune (R-
SD) continues to publicly state he is willing to give
Democrats a vote on the expiring premium tax credits,
but they need to reopen the government first. An
informal bipartisan group of senators continue
discussions to identify a path forward.

While the House will remain out this week, the Senate
will be in session, giving senators an opportunity to
negotiate and potentially hold additional votes.
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Senators Launch Inquiry on Errors in Medicaid Eligibility Systems

Senators Ron Wyden (D-OR), Elizabeth Warren (D-MA), Bernie Sanders (I-VT), and Raphael Warnock (D-
GA) sent letters to Deloitte, GDIT, Gainwell Technologies and Conduent regarding errors in their systems to
determine Medicaid eligibility and the potential for these errors to cause inappropriate loss of Medicaid
coverage as states implement work requirements and other eligibility changes. The letters asked
contractors to answer several questions about their contractors to provide Medicaid eligibility services,
including whether any of their contracts include incentives tied to the number of individuals removed from
Medicaid, whether the contactors have been penalized for wrongful termination of Medicaid coverage or
been the subject of Centers for Medicare & Medicaid Services (CMS) compliance action, and whether the
contractors plan to compete for contracts to implement new eligibility requirements under H.R.1.
Additionally, the letters requested that contractors submit complete data on the number of people they have
referred to state Medicaid offices as ineligible for coverage with justifications for these determinations. The
Senators have requested that contractors provide the requested information by Oct.31, 2025.

Read More

e Letters
e KFF Health News Articles
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Government Shutdown: Telehealth in Medicare Advantage & Medicare Claims Hold
¢ Medicare Advantage Telehealth Coverage: In response to requests for technical guidance, CMS
reminded Medicare Advantage (MA) organizations of the prompt payment requirements via HPMS
memo on Friday, October 10", “MA organizations have 30 days from the receipt to pay 95 percent of
“clean claims” for services furnished by non-contracted providers or submitted by, or on behalf of, an
enrollee of an MA private fee-for-service (PFFS) plan. MA organizations have 60 calendar days from
the date of request to pay or deny all other claims from non-contracted providers.”


https://secure-web.cisco.com/1jjUpXyrItd2K40xR4ulgyz_8uimxjNijad3UcxTmxAbaEs_81bBg3wHxFUuPnxoTTs4FxSNgA8tq-F56JSxKmymjqPRokvfW-vTjCwbtqC1jIzO9aB-UoigTKCo1xjM2Ny4JHsAlQL8UoP8Q6p0FI5WY7zwpEVSUVQz2gZCPU0tu3YApq8L93sjUTP504Y3CDqOSBZe5IY9UbSeMWJvhYwf2_RFz8v998tAfiIfEFsO0qhogUiGmIGFG4WUCnJIoigEao2GOJcTrsAhgWlhhGn_vAHviketu8Rz_BTvERZoUDdTTCZF6yK6boDyUnwhu/https%3A%2F%2Fwww.documentcloud.org%2Fdocuments%2F26184600-senate-letter-oct-2025-medicaid-eligibility-systems%2F
https://secure-web.cisco.com/13K9-g_V1ETYFZ2y0M8FqPmqf7e-DXy90pGV3VuqGR0Hh9IX2cIPNSI2Zjg9SfLIhx-Ydf34GTZ9s3QwuTPh5R0MuCYL--xCMG7fODm08viJrg_DwoFo_A84oYf4gI1vTjM4vD776xy3DfM3L6cwUjBi1XdWAOmvgZcmT387G22nwv4l0nkAgsYOXzX6Mj7EnKpOqgA-2tblVyV2Og3PqTvPKvPtXJIgFKwzIvzgVnlEjM-ZsqjL20kbe1u5Ms-sYZIjGuf8zv5u28IckkSQ9KN4i3563HrK5kjw5VaatUNi2qNJMoPgcTiPTAWCU9u3G/https%3A%2F%2Fkffhealthnews.org%2Fnews%2Farticle%2Fdeloitte-contractors-medicaid-eligibility-system-errors-senators%2F%3Futm_campaign%3DKHN%2520-%2520Weekly%2520Edition%26utm_medium%3Demail%26_hsenc%3Dp2ANqtz--dH95X73l57Huuawly4G4_hll4FnR9xkUD4oLGi6biAcN53ASvJ1V6eoMbdCRP7boFzqgeGx7HIhYM6fCltSJqaEfTYps8Rrx6Rq37DLRAsKZIqJk%26_hsmi%3D384625855%26utm_content%3D384625855%26utm_source%3Dhs_email

e Medicare Claims Hold Update: CMS published a spotlight for all fee-for-service
providers. Instructions were given to all the Medicare Administrative Contractors (MACs) to hold
claims with dates of service of Oct. 15t. During the government shutdown, CMS will continue to
process and pay held claims in a timely manner except for select claims for services impacted by
the expired provisions. Accordingly, CMS states no payments have been delayed and there is an
existing statute requiring all claims to be held for a minimum of fourteen days.

Launch of Government Website to Facilitate Direct-To-Consumer Prescription Drug Sales
The Trump Administration soft launched TrumpRx.gov, a new government website meant to promote
access to affordable prescription drugs. This initiative was created in response to a May executive order to
implement a most favored nation (MFN) pricing policy. The website will not sell or distribute medications but
connect patients to direct-to-consumer (DTC) drug manufacturer sales platforms. As outlined in the
executive order, patients will have access to the MFN price via these DTC platforms.
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Pending Bills Begin to Move
A number of bills that passed during the legislative session were sent last week to the Governor for
consideration, including a few healthcare-related bills Highmark has been monitoring.

Updates on these bills are listed below.

e A.2520/S.1616 — Requires Medicaid MCOs to reimburse DME at no less than 100% of Medicaid
DME rate — Vetoed; Veto Message 40 of 2025.

o A.3280-A/S.3323-A — Mandates coverage for transvaginal ultrasounds during pregnancy — Signed
Chapter 447 of the laws of 2025. Effective 1/1/2027.

o A.7321-A/S.3654-A — Mandates coverage of speech therapy for stuttering — Vetoed; Veto Message
44 of 2025

o A.957/S.1224 — Excludes school-based health centers from Medicaid managed care — Vetoed,;
Veto Message 45 of 2025

Another bill, the New York Health Privacy Act (A.2141/S.929), which is of serious concern to many
industries, including health plans, is under consideration for chapter amendments.

Regulatory

Vaccine Executive Order Extended
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Governor Hochul extended the Executive Order allowing pharmacists to continue administering COVID
vaccines, intended to ensure access for all New Yorkers who wish to be vaccinated. For the governor’s full
press release, click here: press release

The Executive Order is extended through November 2.
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Pennsylvania Insurance Department Provides Clarity Around Vaccine Coverage
Expectations for Insurers Through 2026

On Saturday October 18 the Pennsylvania Insurance Department (Department) issued guidance via Notice
2025-09 in response to questions it has received concerning expectation of vaccine coverage by insurers in
light of certain Federal messaging relating to vaccine availability.

By its notice, the Department sets forth its expectation that all vaccines identified in policy forms approved
for sale through 2026 by the Department and promised to purchasers of coverage based on those forms will
continue to be covered. The notice applies to all insurers that offer comprehensive major medical policies
and limited or excepted benefit policies, including but not limited to short-term limited duration or specified
disease policies.

Further, the Department also expects all accident and health insurers that issue policies in Pennsylvania,
providing coverage of health care services, continue to cover vaccines—without cost-sharing and the
imposition of other administrative barriers—consistent with the coverage approved for sale by the
Department and the promise of coverage made to the insured at the time the coverage was purchased.

The Department notes that this notice is specific to commercial insurance coverage subject to the
Department's jurisdiction. However, the Department strongly encourages insurers that administer self-
insured plans, not subject to the Department's jurisdiction, work closely with their self-funded clients to
ensure consistent access to vaccines.

The Department also recognized that on Wednesday, September 3, 2025, the State Board of Pharmacy
approved a number of organizations as competent authorities to establish guidelines and schedules for
immunizations. As a result, it is expected that vaccines consistent with the guidance provided by those
sanctioned organizations will be covered as preventive services, without cost-sharing or other barriers
(beyond those imposed in the ordinary course for all other preventive services).

The Department also urges all health insurers to act in accordance with this notice both to keep their
promises of coverage and to provide affordable access to vaccines.

The full notice and a listing of authorities recognized to establish guidelines and schedules for
immunizations is available
at: https://www.pacodeandbulletin.gov/Display/pabull?file=/secure/pabulletin/data/vol55/55-42/1425.html
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States Grapple with Potential Consequences if Congress Lets Health Care Tax Credits
Expire

News reports in states throughout the nation are shedding additional light on the negative consequences
Americans will experience if Congress fails to extend the enhanced premium tax credits that have made
high-quality health care coverage affordable for more than 22 million people.

Why this matters: In addition to steep premium increases and coverage losses, the ripple effects of
Congressional inaction threaten to destabilize state health systems, drive up costs for all consumers, and
push struggling hospitals, especially in rural areas, closer to the brink.

State Snapshots:

e Georgia: Up to 450,000 residents could lose coverage, costing hospitals $1.6B in revenue and
threatening rural care. (Georgia Recorder)

o Ohio: Expiration could spike costs and push more people to ERs, raising prices systemwide.
(Columbus Dispatch)

o Virginia: Free clinics and ERs face potential overload as uninsured patients seek emergency care.
(WWBT Richmond)

o Kansas: Tens of thousands could face “impossible premium hikes,” especially in rural communities.
(Kansas Health Care Providers)

e Washington: Loss of tax credits could force layoffs, increase charity care, and hit self-employed
and small business owners hardest. (Kitsap Sun)

Read the full article here.

President Trump Announces AstraZeneca Deal for Most-Favored-Nation Pricing

President Donald J. Trump announced a second agreement with a pharmaceutical company, AstraZeneca,
to bring U.S. drug prices in line with the lowest price paid by other developed nations. The announcement
follows a similar deal with Pfizer, announced at the end of last month. Both the AstraZeneca and Pfizer
deals were secured after President Trump threatened tariffs on imported medicines, using that leverage to
push for lower prices and expanded U.S. manufacturing. In return, AstraZeneca and Pfizer received a
three-year exemption from potential drug tariffs. While the White House framed the agreements as a
breakthrough on affordability, experts have said the impact on Medicaid spending would likely be modest,
as the program already benefits from deep statutory discounts.

Read More

e Announcement
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https://secure-web.cisco.com/1SHlLvTaMmKqz99zZQE3xCd6DaOUDCs6uuqeuLsS3wXAMkLJPnzFt4H3Ya3l5_PPE0LAp-kqTOVP9FYgdM_p2dxL7SWcKUEi9hi14H1k5faJD_zZm9KrZbJ-T-voUsZeB-L3LfBXQN0WA8i_sz2HiLLT0fR_8L55mZ7QLu5vrE27M67eS8zGzI0ExbdqeBlmQGMDZIvjba0u7Mrpp8-NdAdIQdumEZ6ne33AWzYnhFpvFmwkycGCG9l-jv2LmP4XwAUpJx9uy7CwIWGNeOE0lJtMgjodfZpFmMFefnuBrGXvPrFkjCgvtY2NddMr2gExx/https%3A%2F%2Fcontent.ahip.org%2Fe3t%2FCtc%2FX%2B113%2Fd2QbSH04%2FVWk1TP8kjpcZN5-_h_BK5Rs1W70RWGB5DJ1KMN6B8NqK5nR3bW6N1X8z6lZ3mhW5gXXfB6QGf4yW1Lb5kg6KgkfhW7x_tjY8MTV84W5DN14w3xywGrW6GQr2m8k1HSLW1BWm3Y65y8K1W2yKlf170wgjXW6CVRSQ304V-BW1q0N198KwQ09W7SVlTW4b9HfnW3qBk0G4STVvJN523cklc4fqKW2HNZww6ncxF0W6MhWBQ7jFTh4VWyv4_545XBCW1Nm8pk24LtBxW2N3Nqj9fG3nyW1Cj1Lq8s2mjDN13yWfvsdkKsW7-_zMM9cQttFW7ByhF11ds1TSW3CfdGx6R0VQ7W8br3wC1-xlBjW5j8trb2gfY9kW4v1j4V320r6rW9dFXvr43CT11N1ShWf7pTQJBN4Nmbpk_T-BQN7z0DzMg-8k6W53sZhP8FgxGBW51lckt2wfznYW1N8GMl88Jc6_N7GcjjVT42NvW2tNl0r95FqzhN7cr98mzvC-ZW2-3ZB88gmg3bN71nyqX3bkkkW94D5VB7cWnvff4n3YRM04
https://secure-web.cisco.com/1cJsP9LxdzmFty8ss_rgi0QYYNP7aal72HWYetEZ2Q8ozGpxx4orRCsFNd5Vt7qRHBIBnyo6iEEUdOhHHImQnTb5a1mcf72-QOPe_ovZku3re1HLk8Ez-PU_p5uurBpmOFaAAaJA32daaCZHqfRV4tAJF6-3coO-HcqZrBg-aOXIRlD-HmqytRTmTWeVQdq8_apk9o4SWqvBo8EyC-vF5LF_I8hfQR0WxEW7RRBes6cgYWU-Si7GhTJ6XQvZvgWZW-1d_OLnDmrDjD798lauC_JjKWWmKpYDOpO7nKsNJYaCqM1Yln-dpauVYOu6GoLWD/https%3A%2F%2Fcontent.ahip.org%2Fe3t%2FCtc%2FX%2B113%2Fd2QbSH04%2FVWk1TP8kjpcZN5-_h_BK5Rs1W70RWGB5DJ1KMN6B8Nr05nR3bW7lCGcx6lZ3pkW4KVbs96NHxtmW45wksT33xC2GW92RGt58QqjHmW59bdNH6KDG1NW5gQLWy5P-plwMrbP-JnV5ckW8jGlHH7PKt2bVlLKz51KhncHW7srrXh873nBjW4GX8r-953hXPW6kkGPQ2PgWbZW2-SFq95VS5r-W2qXcC18KHn37N4GTsLHLTTHsVJh8ct5ZmLxRW3_Jptq3R3KmtW4GYqQH1v7Y2lW8WxnfZ5gHJvMW5LcNxt2XDb47W91GCyK6q-hQNN77w5ws123PHW3vCxrB4cknFtW8bGmxK83MFZnVDtSMY34_XlkW2NPrJT6-Ff5XN8sWzPmqxJsbW7Dv28B1T0x-SV88w3T7SCt4yW7SgYHp3gN0J9W3pFnNh1vDnLkW1FdfQN5sBtpsV2t1bC3x8G9KW5v4zXM2rsvzZVs10qX5Pfg5CV9Rbdw6s1fxPW2kDFY-8LkMcSVnQ4p72_sW1VN5D-pjy8XwcnW2R93WC74P9H6W1d1vkk6xpBpsf6W40tv04
https://secure-web.cisco.com/19RnG8HvBAZKd_Nm617ogHZLotsmC0Rq3YpT5qSxm8DxyT3Mto2mUupvcVmpXJaCpwiXQfOnTAUbuDn5c6FcWRLDrXWONyvfS8LxLlcQAlHHYHOUpmuK-KNXoUcuM17WbwrcjuGWwSF0bpHBwxdnk2GqAWRIjt45T8qasAxU8LI6EQzeah6Thx3wrWvEOcD5MR8i5-Ejl1trPopNO4NM_IiIkNDTg1hqpbO5vo7gYXfv2HSJUAhm5hjkuXwX0oKYKL5D5UqOo-LFwnnw-0OIDXLTaa-UCLXW4ZI0pKKlQ8fuBQE0qbaSmorfnOYzfndIf/https%3A%2F%2Fwww.whitehouse.gov%2Ffact-sheets%2F2025%2F10%2Ffact-sheet-president-donald-j-trump-announces-second-deal-to-bring-most-favored-nation-pricing-to-american-patients%2F

Interested in reviewing a copy of a bill(s)? Access the following web sites:

Delaware State Legislation: http://legis.delaware.gov/.

New York Legislation: https://nyassembly.gov/leg/

Pennsylvania Legislation: www.legis.state.pa.us.

West Virginia Legislation: http://www.legis.state.wv.us/

For copies of congressional bills, access the Thomas website — http://thomas.loc.gov/.

If you have any questions about a DE, NY, PA, WV, or congressional bill, contact the Government
Affairs Department at (717).302.3978.

The content of this email is confidential and intended for the recipient specified only. It is strictly forbidden to share
any part of this message with any third party, without a written consent of the sender. If you received this message
by mistake, please reply to this message and follow with its deletion, so that we can ensure such a mistake does not
occur in the future.
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